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FACING THE NEW YEAR 


Te conclusion of the war through the armistice treaty of September 
19th, 1944 signifies for Finland a turning-point in her history. Alone 
the solution of the onerous economical tasks that the treaty has imposed on 
us will set its mark:on the life of our country for a long time ahead. First 
and foremost it means that our social economy, which has been greatly 
strained by our defensive struggle of many years, has to produce an oppres- 
sive indemnity within a relatively scantily limited space of time. Every- 
body’s strength must be purposefully and energetically strained to the ut- 
most so that Finland can fulfil her obligations to the treaty in this respect. 
The difficulties to be found in the comparatively slight production capacity 
and incomplete equipment of our workshops, considering the size of the 
task, as well as in the prevailing lack of raw materials and fuel, must be 
overcome with all the means at our disposal. 

Creation of possibilities of living for the population evacuated from the 
ceded territory as well as compensation for the losses that this population 
suffered through the cession of the land are internal problems of the 
utmost importance to the future economical development of our country. 
It would be desirable that these problems be solved according to fair prin- 
ciples of allotment as well as with some thought that the solution does 
not jeopardise the economical recovery of the country after the war and 
causes a decrease of the national income to the final detriment of those who 
are themselves entitled to compensation. 

Thanks to the cessation of the war the direct expenditure of the State 
for its conduct has dropped out and expenses for the maintenance of the 
armed forces have been reduced to a fraction of what they were during the 
war. This facilitates the attainment of a balance in the State budget in 
spite of the enormous demands made on the Exchequer by indemnity 
deliveries, reparation of the war’s devastation and granting of various 
kinds of compensation. Labour, hitherto employed in the service of the 
defence, has been set free for productive work through the demobilization 
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of the army. Through this it will become possible to increase gradually the 
production of the country and to fill the gaps in the supply of vital neces- 
sities caused by the war; for only by increasing the production of such utility 
goods of which there is a lack, or which can be exported and exchanged 
for necessary import goods from abroad, can we really improve the living 
conditions of the mass of the people. On the other hand, by solely increas- 
ing wages one does not attain any increase in the quantities of goods in 
the country available for distribution but only an advance in their prices, 
which ere long counterbalances the increases granted and makes them 
illusory. Experience namely shows that prices, in a race between wages and 
prices, always rise more quickly than wages, wherefore a lasting increase in 
actual earnings is not possible during prevailing inflation. 

In order to avoid the confusion that threatens to arise if wages and prices 
are increased in turns, the cost of living thereby continuously rising, it 
is absolutely necessary to restore the balance between these factors. How- 
ever, the attainment of sucha stability presuppos.» that certain irregularities 
in regard to wages and prices are first removed, whereat the wage as well 
as price level will stop at a somewhat higher plane than before. A correct 
and lasting balance between wages and prices can however in the long run 
be only maintained by a gradually increased supply of the most important 
necessities of public consumption. 

Our country’s whole future well-being therefore depends upon a sub- 
stantially increased production that will take care of the home consump- 
tion as well as of the exports abroad as soon as they can commence. 


ALEXANDER FREY. 
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FINNISH JOINT STOCK BANKS 1939-1944 


‘[™ development of our joint stock banks during the war years must 
be regarded against the background of the increase of the money 
capital, that was a consequence of the financing of the war. While paper 
currency was 2.1 milliards at the end of 1938, at the end of last year it had 
increased to no less than 15.7 milliards. The national debt, that in 1938 
amounted to 3.6 milliards only, had advanced at the end of 1944 to 67.3 
milliard marks, whereof no less than 17.5 milliards referred to borrowings 
from the Bank of Finland. 
It is natural that these circumstances have caused a substantial advance niciasiiieiities 
in bank deposits. The development of the deposit accounts of the banks ee 
is to be observed from the following grouping. 


Deposits of joint stock banks (in mill. marks) per 31st December 
1938 1939 1940 1941 1942 1943 1944 


Deposit accounts 7549 6940 7470 7408 8597 10802 13073 
Current accounts 1944 2459 4680 6030 7228 7761 8733 
Credit institutions in Finland 1262 1367 21338 #$%$61390 2106 3118 4670 
Total 107sy 10766 13488 14828 17931 21681 26476 


The table shows that current accounts increased substantially during the 
first war years while their later development was slower. On the other 
hand deposit accounts show a stagnation during the first war years but 
an extremely strong increase during the last three. This is evidently due 
to the fact that the State’s large expenses for war deliveries and salaries in... counts 
the first stage caused an advance in industrial balances on current accounts a. i 
as well as an increase of the public’s cash funds while these later on spread rn Ao > 
to still further circles and gradually caused an advance in deposits. ter on. 
When judging the reasons for the development of deposits one should 
not forget the unrest caused by the stipulation contained in the capital levy 
tax law of 1940 referring to the retaining of the amounts deposited on de- 
posit accounts, while, on the other hand, the present tax alleviations for 
bank deposits have obviously favourably affected the public’s interest for 
saving. 
In this connection it can be of interest to give some figures for the de- 
delopment of deposits in all financial institutions of the country during the 
war years. 
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Deposits in the different financial institutions per 31st December 


1938 1939 1940 1941 _ 1942 1943 1944 1938 1944 
Value in million marks % % 
Joint stock banks 7549 6940 7470 7408 8 597 10 802 13 073 42.7. 37.7 
Savings banks 7595 7524 7736 7750 8 872 10928 12 931 42.9 37.3 
Co-op. cash socie- 
ties G their central 
credit institution 1349 1452 165t 1816 2277 3249 4257 76 12.3 
Postal savings bank 502 453 593 755 1036 1948 3170 2.8 9.1 
Savings cashes of co-op. 
societies yoo 656 631 653 776 1039 1 268 4.0 3.6 
Total 17 695 17 025 18 081 18 382 21 538 27966 34699 100.0 100.0 


The figures show that the joint stock banks have held their own well 
in competition with their principal competitor, the savings banks, even 
though both these groups have somewhat weakened when calculated in per- 
centage. On the other hand the co-op. cash societies — the public deposits 
of the central credit institution included — have won ground and above 
all the postal savings bank that was before for decades quite unimportant 
has, due to various reasons, moved up quickly during the last years. 

Similar to deposits, credits also show considerable shiftings during the 


Credits increased 
much less than 


war years. Their apportionment is to be observed from the following table. 


deposits. Credits of joint stock banks (in mill. marks) per 31st December 
1938 1939 1949 1941 1942 1943 1944 
Credit institutions in Finland 268 273 282 389 456 360 369 
Bills 1770 1904 3826 2528 3070 4726 5980 
Loans 4584 4860 5060 5750 6327 7142 =~+7790 
Current accounts 2590 2872 2134 2373 42397 422759 «226098 
Total 9212 9909 1302 11040 12250 14987 16 837 


A considerable part of the bills in hand were Government drafts. If 
these, that at the end of 1944 amounted to 4,266 mill. marks, are deducted 
from the total credits we find that credits to the public — in which the 
credit institutions in Finland are included — show a certain but rather 
unassuming increase. The claim of the banks on the public amounted at the 
end of last year to 12,600 mill. marks against 9,200 million in 1938. Besides 
the amounts that the joint stock banks have granted the finances of the State 


Greater part o 


,in the form of acceptance credit they have contributed to the covering of 


credit increase re- the State’s credit requirements by purchasing bonds and tax payment certi- 


ers to Gove 


ment drafts. ficates. The banks’ total credits to the State at the end of 1944 amounted 
to altogether 14,400 million marks. 
included the banks’ holdings of bonds issued by others than the State, were 
at the same time 13,400 millions, the joint stock banks had lent the public 
48.2% and put at the disposal of the State 51.8% of their means available 


for these purposes. 


As credits to the public, therein 











baa 








I 
H 


POREv, 
say 
Fy 


% 


“a6? 














Vie 


Several other activity branches of the banks have undergone changes 
during the war years. In the first place great shiftings have occurred in 
respect to foreign business. The legal departments of the banks, that 
administer very considerable fortunes, have shown a powerful development. 
The share of the joint stock banks in the turnover of the Helsinki Stock 
Exchange for 1944 was no less than 76%. 

The following table shows how salaries, expenses and taxes increased 
considerably during the war years. 


Salaries, expenses andtaxes of the joint stock banks (in mill. marks) 


1938 1939 1940 1941 1942 1943 1944 


Salaries 102 106 105 115 132 156 177 
Expenses 40 45 43 46 59 67 78 
Taxes 42 46 51 47 88 112 154 
Total 184 197 199 208 279 333 409 


Specially perceptible is the increase in taxes for the last years even 
though the capital levy tax has not been included. The rather low amounts 
for 1940 and 1941 are due to the fact that the closing of the books for 1939 
and 1940 called for considerable writings off and reservations due to the 
Winter War and resulted in a strongly reduced profit and rather moderate 
taxation burden in spite of increased tax rates. 

Our banks have been known for their relatively small upkeep expenses. 
The comparatively low living expenses, the strong concentration in a small 
number of banks and a modern organisation have enabled decreased ex- 
penses year by year. Yet in 1930 the total expenses of the banks were, salaries 
included but taxes excluded, 1.74% of the balance total. The percentage of 
expenses fell continuously during the 1930’s and from 1938 — the last peace 
year — shows the following development. 


Salaries Gexpenses of the joint stock banks, taxes excluded 


Year % of balance 
total 

1938 1.08 

1939 1.15 

1940 0.92 

1941 0.89 

1942 0.88 

1943 0.84 

1944 0.81 


Thanks to the increased total assets, to a considerable extent in the form 
of cheap deposits on current accounts, the annual results for the last years 
have been satisfactory. In the following table the net profits for the war 
years are given in million marks and in % of balance total. 





Salaries, expenses 

and taxes have in- 

creased . percep- 
tibly. 


Expenditure for 
salaries and ex- 
penses decreased 
during war in %, 
of balance total. 





Net profit decre- 


in % of balance 
total 














OTF 62 


Net profits of the joint stock banks 


Year Million % of balance 
marks total 

1938 109.7 0.83 

1939 92.5 0.70 

1940 76.8 0.48 

1941 98.4 0.54 

1942 111.3 0.51 

1943 141.0 0.53 

1944 156.2 0.50 


At the outbreak of the war in 1939 there were 9 joint stock banks in 
Finland. Of these one was liquidated after the peace in 1940, due to its 
engagements in the ceded territory, and in the beginning of the present 
year a smaller bank is being merged into one of the big ones, whereby the 
number of active joint stock banks decreases to 7. The concentration that 
has taken place in Finnish banking has caused that the two largest banks 
represented at the end of the preceding year no less than 76% of the balance 
totals of all joint stock banks, the share of the 2 medium banks being 19% 
and that of the small ones together 5% only. 

In spite of the favourable picture that the development of our joint stock 
banks shows in figures they have nevertheless become weaker during the 
wat, due to the decline in the value of money, just as also the purchasing 
strength of their depositors’ balances have decreased. The possibilities of 
the banks to cover the capital requirement of our national economy have 
therefore diminished. 


R. v. FIEANDT 
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A GLANCE AT THE PAST YEAR 


8 hens the armistice treaty Finland’s economical life is confronted 
with new complicated problems. An extensive reorganisation of the 
country’s industrial activity has become necessary. Reparation payments , nistice treaty 
lay an embargo on a considerable share of our production capacity and pre- cemses bp 
suppose the creation of a new such. Commercial relations to Germany Pom,“ sonocaieal 
and the countries occupied by her, that were formerly so important to the _ 
country’s economical life, have been severed while one has not yet had 
time to enter into proper commercial relations eastwards; the expansion of 
imports from Sweden, that has occured during the last few months, can 
only temporarily relieve the situation. Thereto is to be added that per- 
ceptible difficulties are encountered in the utilisation of the great working 
power of the evacuated population and this even demands considerable 
financial means. 

The change in the financial situation has up to now shown itself in a 
receding economical activity, especially during the first months of the, tn * 
armistice. That an adaption to the new conditions will soon make itself th, sled com 


felt seems to be perceptible from an increasing tendency in the commercial “aren” 
activity that took place during the last month of the past year. 


INDUSTRY. The signing of the armistice in September could be ex- 
pected to cause an important reorganisation of industrial production. The 
industry that was working for the defence became idle while, on the contrary, 
reparation deliveries and the reconstruction of the country demand a greatly 
increased production in many quarters. Through the armistice considerable 
labour power has been released for productive tasks. In the nearest future 
one of the main problems will be to supply the industry with necessary 
taw materials to a corresponding degree. 


Industrial production; level in 1935 = 100 
Quarter Value of home market industry Volume of exporting industry Tiegh Ge 


mistice a reor- 
1939 1940 1941 1942 1943 1944 1939 1940 1941 1942 1943 1944 — ganisation of in- 


I 161 166 212 203 233 266 114 32 45 37 49 48 a — 


II 157 178 172 192 204 211 102 42 46 39 50 49 necessary. 
Ill 163 181 176 189 199 233 98 42 30 47 45 32 
IV 149 210 173 183 200 205 56 36 33 44 48 34 
I—IV wy8 189 182 189 208 225 93 37 39 43 48 40 
7 
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No nameworthy rise in industrial activity has so far been perceptible, 

on the contrary in the beginning, in September and October, a general las- 

. situde made itself felt, but production increased towards the end of the 
olume of the 


home market in- year. For the whole year the production value of the home market is estimat- 
jlustry nearly the 


same in 1944 as ed to have been about 8% higher than a year before, i. e. the increase was 


in preceding year, 


ive. abt. wo hardly bigger than the rise in prices occurring at the same time. The pro- 
(in 1935). duction volume of the home market industry for 1944 was thus nearly the 
same as a year earlier or about 80% of the »normal level» (in 1935), while, 
on the contrary, the corresponding volume of the export industry for 1944 

was only 40% of the »normal level», against 48% the year before. 


Index of the value of home market industry; level in 1935 = 100 


Quarter Metal goods, Textile Foodstuffs Building 
machinery goods and luxuries materials 
1941 1942 1943 1944 1941 1942 1943 1944 1941 1942 1943 1944 1941 1942 1943 1944 
I 236 230 284 372 184 135 187 248 213 265 277 257 278 154 195 216 
II 181 253 319 295 130 106 157 191% 189 223 192 203 211 142 150 175 
III 200 258 274 339 104 85 139 161 270 263 216 219 114 161 152 146 
IV 239 322 307 323 142 134 202 200 245 200 199 199 141 166 224 230 
I-IV 21s 268 297 330 138 113 169 197 230 24% 219 219 174 I1f4 178 186 


‘ In the different trades of the home market industry the development has 
alue of produc- 


tion increased not been a uniform one. While the total production value for 1944 of the 
most in leather & 


footwear indus- foodstuff and luxury industries is estimated to be of the same volume as the 
tries, also in tex- 


tile —_ industry. year before, and in the building material industries only slightly bigger than 
Even in metal @ #2 1943, the production increase in the leather as well as in the footwear 


machinery indu- j i i fe) ile i 
pon tn al - industries was a considerable one, about 25%. Even the textile industry 


tion increase was could show an important advance in production (abt. 15%), the metal and 


not inconsider- 


able. machinery industries as well (abt. 10%). As the figures given refer to the 





Index of home market industries, value of production; 
level in 1935 = 100 







































































Month seine oe Goods for consumption All goods 

1941 |1942 |1943 |1944|/1941 | 1942 |1943 |1944 ||1941 | 1942 |1943 | 1944 
January 233] 152] 177] 230]| 208] 230] 233] 258]] 219] 192] 204] 244 
February 250| 221] 270] 301]| 205] 211] 250] 261]} 222] 216] 257] 288 
March 227] 229] 246] 271]] 190] 190] 231] 240]] 199] 201] 237] 265 
April 208] 189] 222] 230]] 170] 149] 190] I91|] 175] 169| 203] 211 
May 182] 194] 230] 239]] 189] 164] 189] 205 |] 185] 176| 208] 222 
June 153| 205| 211] 229]] 159] 201] 195] 187]] 156] 203] 201] 199 
July 200] 239] 244] 211]] 195| 193] 203] 220]] 197| 217] 226] 239 
August 172] 175| 220] 228]] 174] 144] 181] 2371] 173] 159] 194] 235 
September 155| 198] 213] 215 |] 168] 195] 160] 192]] 161] 196] 184] 199 
October 165] 172| 215] 193]| 169| 161] 154] 197]] 167] 166] 179] 195 
November 169] 197| 224] 240]] 165] 184] 181] 221]]| 167] 190] 205] 201 
December 176| 175| 245] 220]] 202] 220] 199| 222]|| 187| 196] 221] 221 
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production value there is cause to observe that the rise in prices of indu- 
strial products has been at the same time about 7% on an average. 


Index of the volume of exporting industry; level in 1935 = 100 


Sawn timber Paper and pulp products Plywood 
1940 1941 1942 19431944 19401941 1942 19431944 1940 1941 1942 1943 1944 
I 19 4% 33 41 39 41 47 38 §5 §2 46 60 50 54 59 Volume of export 
I 4t 44 «35 47 46 38 47 40 47 48 58 50 46 55 52 ‘musty decse 
Tl 45-28 5t «48 «(360 35 30 43 36 26 624544 «55 «44 to abt. 40% of 
IV 32 28 45 45 33 36 35 41 45 29 67 43 51 65 44 mormal levels. 


I-IV 33 6 OS 3 38 40 42 47 37 58 49 48 $7 S50 


Quarter 


The sawing of timber is estimated to have been for last year somewhat 
Sawing of timber 
under 500,000 stds against approx. 550,000 stds for the year before and was seduced” by 


about 1,200,000 stds under the »normal year 1935. Of the production only — 
about 130,000 stds were exported last year, against approx. 240,000 the year 
before. Average prices for goods exported during the year were 5% higher 
than in the preceding year. — The production of plywood is estimated to clan wee Sku 
have been in 1944 somewhat over 92,000 m® against about 105,000 the year oo 
before, at the same time as exports were reduced from 72,000 to 60,000 m3. 

The production of paper and pulp products was reduced last year by 
fully 20% and that of chemical pulp by approx. 70,000 tons to fully 430,000 eet 
tons, while exports decreased from nearly 210,000 to approx. 170,000 tons. rulp products is 
The production of mechanical pulp for sale was reduced from about 70,000 reed hy ove 
to somewhat over 40,000 tons. Of the production all was exported with the mical pulp 15%" 
exception of some thousand tons. In regard to paper the trend was even 40% A 
less favourable for production dropped from about 380,000 to about 275,000 1 


per 30 %. 
tons. At the same time exports were reduced from 205,000 to 130,000 tons. 





Index of exporting industries, volume of production; 
level in 1935 = 100 






































— Sawn timber | -_- - oto gga All goods 

1941 |1942 |1943 |1944|]1941 |1942 |1943 |1944||1941 |1942|1943 |1944 
January 35 | 31] 39 | 381] 47] 42] 55] SO]] 43] 38] 48] 47 
February 40 | 33 | 41 | 37]| 46] 37] ss] 52] 45] 36] 49] 48 
March 49 | 34] 43] 431] 48] 37] 56] s4]} 49] 37] so] 51 
April 53 | 34| 58] 57]] 46] 39] 49] 49]] so] 38] 54] 53 
May 45 | 34] 45] 45 1] 56] 37] 53] 53 ]} 5st] 37] 52] 52 
June 35 | 37 | 38 | 35 |] 40] 44] 36] 39]] 37] 43] 40] 40 
July 21 | 46 | 42] 31 25 | 46] 36] 28 25 | 46] 42| 31 
August 32] 56] 52] 37 |] 29] 44] 35] 28 ]] 31] 49] 45] 33 
September 34] 55 | 52] 41 |] 37] 41] 39] 23 1] 36] 47] 48] 32 
October 30 | 58 | 56] gol] 36] 39] 41 | 20 34 | 48] 50] 32 
November 27 | 41 | 47] 31 |] 37] 42] 46] 28 |] 33 | 43 | 49] 32 
December 27 | 40 | 36| 30 ff 33 | 41 | 48] 39 |] 31] 42] 46] 38 
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Index of home market industries, value of production 
ined ta 1935 = 100 











Index of exporting industries, volume of production; 
level in 1935 = 100 
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Total deposits of Joint Stock banks 
per 31st December 
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Credits granted by the Joint Stock banks 
per 31st December 
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The diagram indi- 
cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildi 

begun in Helsi 








Building 
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somewhat 
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The diagram il- 
lustrates the 
course of the 
balance of trade 
in 12-month aver- 
ages. The line of 
dashes refers to 
exports, the con- 
tinuous line to 
imports, the spar- 
sely shaded sur- 
face to the surplus 
of exports, the 
shaded one to the 
surplus ofimports. 
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Building operations were in general greatly curtailed but during the last 
months of the year greater activity became perceptible. 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Quarter Plans approved; Buildings inspected; 
total cubic contents total cubic contents 

1939 1940 1941 1942 1943 1944 1939 1940 1941 1942 1943 1944 

I 124 © 140 73 10 10 200 7 179 67 30 192 

Il 289 5 120 48 88 35 458 225 190 211 61 31 

Ill 334 24 ~=«— «38 7 35 3 74 183 2 22 20 

IV 38 119 14 16 8 44 103 251 40 102 21 | 

I-IV 209 32 «(820 387 3—aad 138 175 60 64 28 42 


It is estimated that at the turn of the year a total amount of over 300 
million marks would be necessary in order to complete buildings in Helsinki. 


Index of totalconsumption of cement in Finland; 
level in 1935 = 100 




















Quarter 1937 1938 1939 1940 1941 1942 1943 1944 

I 159 154 233 64 280 81 103 109 

Ul 173. I7I 237 71 154 100 71 59 

Il I4I 172 216 109 45 98 77 51 

IV 231 199 127 231 44 I01 88 85 

I—IV 17I06I7S-—S207,—'—«saWes«édT'O 99 86 71 
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FOREIGN TRADE. Our foreign trade has all the time severely suf- 
fered from the state of war and was greatly reduced; exports were affected 
to an extremely high degree in the beginning. Thus, the volume of foreign 
trade was reduced in 1940 to 54% of the volume of the last year of peace; Weeden 
the corresponding volume figure for imports was 76 and for exports 30 only, trade | has Ph 
The reduction of the trade volume has continued since then, but the fom —e of 
balance has been counterbalanced by imports being perceptibly reduced 
while, on the contrary, exports expanded. The total volume of foreign 
trade for 1941 was reduced to 51% of that of the last year of peace (imports 
by 63%, exports by 38%), for 1942 the total volume was 47% (imports 
53%, exports 40%) and for 1943 also 47% (imports 47%, exports 48%). 
The same trend continued in 1944 until the autumn and exports specially 
increased. Due to the altered foreign political situation imports as well as 


: During 1944 the 
exports were reduced during the last months of the year and the total volume volume of im- 


for the whole year did not attain any higher than 32% of the volume of er peing 30% 


, nly, that of ex- 
the last year of peace (imports 30%, exports 34%). — The total value of ports as 34% of 


imports for 1944 was about 8,900 mill. marks against about 12,900 mill. the oe _" 
previous year, while exports were reduced to about 6,600 mill. from about 
8,700 mill. marks. The surplus in imports thus remained at about 2,300 
mill. marks against about 4,200 mill. the year before and 5,700, 5,900 and 


6,300 respectively for the three previous war years. 








The diagram il- 
lustrates deposits 
and credits of the 
joint stock banks. 
The line of dashes 
refers to total 
credits, the con- 
tinuous line te 
total deposits, the 
sparsely shaded 
surface to margin 
of credits, the 
closely shaded one 
to margin of de- 
posits. 
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Imports in 1944 deviated in their distribution from imports during 
the nearest preceding year, insofar that foodstuffs and luxuries played a 
relatively more prominent part while imports of industrial raw materials 
and semi-manufactured products were reduced to a corresponding extent. 
The most important chief groups of imported goods show the following 


figures of value. 
Cif value of imports in million marks 


During 1944 hag — 

ng — Grain 1 438 1 194 

a” ‘ao Other foodstuffs & luxuries I 452 I 435 

tionally less, but Metals & metal goods 1 817 1 126 

ee eee Machines & means of transport 2 309 1 610 
han h 

. on _— Mineral fuel 2142 I 399 

Textil raw materials & textile products 1 411 732 

Chemical raw materials & products I 282 788 

Other goods I 029 636 


As tegards exports in 1944 they centred round paper and pulp products. 

Exports of paper, cardboard and articles thereof amounted to about 1,550 

mill. mks (previous year about 2,330 mill.), of chemical pulp and mechanical 

a , Pulp about 930 mill. mks (against about 1,110 mill.). Exports of timber 
preceding year — unworked and worked — dropped from about 3,060 mill. mks in 1943 to 


mostly paper : ‘ é 
pulp products about 2,210 mill. only. Other export goods in 1944 that may be mentioned 


timber were ex- 


ported, but even are: OTe about 520 mill. mks (in 1943 nearly same amount), means of transport 
quantities of ore. 275 mill. mks (334 mill. previous year), textiles, even spinning material 
of paper, 210 mill. (against 154 mill. in 1943), furs 157 mill. (against 129 
mill. previous year), metals and metal goods 210 mill. (against 308 mill. 

mks), seeds 124 mill. (against 102 mill. mks). 
The foreign trade of Finland was in 1944 to a great extent concentrated 
on Germany. Thus, Germany represented 71% of Finland’s imports (75% 
sate, See Tt before) and 64% of her exports (67% year before). Denmark (9%) 
cnpaste hove book was second in size of Finland’s suppliers Sweden (8%) being third, while 


concentrated 


oO 
the Soviet Union Denmark (12%) also occupied the second place as purchaser of Finnish 
& Sweden, while 


mports have been Droducts with Sweden (7%) as third. 

— A complete volt occurred in the direction of the foreign trade to different 
countries during the last months of the year. During October—December 
Sweden represented 57%, while Germany was 25% only (customs clearance 
of earlier imported goods) of the total value of imports, while of the total 
value of exports 62% went to the Soviet Union and the remainder or 38% 


to Sweden. 


THE MONEY MARKET. The supply of cash was in general rather 
plentiful during the year. Thus, deposits of the public in the financial insti- 
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tutions grew by nearly 8,000 mill. marks to over 44,500 million. During — 
the autumn months the total was still larger but it diminished perceptibly coh Day me 
in December due to payment of taxes and of the compulsory loan. Last by auty Cae 
yeat’s increase was apportioned as follows: joint stock banks over 3,200 
million (against 2,200 previous year), savings banks nearly 2,200 mill. (against 
2,300), postal savings bank over 1,200 (against 900) and co-op. cash societies 
nearly 1,100 million (against 1,000). 

If one adds to the joint stock banks’ deposits of the public on deposit 
and current accounts their debts to other home credit institutions one obtains 
during the year an increase of the deposit total in the joint stock banks of p.iosit margin of 
nearly 4,800 mill. mks. At the same time their home credits increased, joint joes bunk 
principally in the form of acceptance credit to the State, by over 1,800 mill, *°°° ™” 
wherefore the deposit margin of the joint stock banks during the year in- 
creased by nearly 3,000 mill. mks to over 9,600 mill. In addition to this 
the cashes were reduced by nearly 1,200 mill. to not fully 1,400 mill. Of the 
means thus disposable over 3,800 mill. were invested in bonds so that at 
the end of the year the total holdings of bonds of the joint stock banks 
amounted to nearly 11,000 mill. mks. — During the year the total balance 
sum of the joint stock banks increased by nearly 4,800 mill. mks to over 
31,300 million. 


At the beginning of the year the foreign net debt of the Bank of Finland ates on Ofe 
and of the joint stock banks amounted to nearly 3,700 mill. mks, at its end (Pe Gf join 
it was only somewhat over 800 mill. During the year the foreign clearing stock Pan**, wae 
account of the Bank of Finland improved by nearly 3,800 mill. mks so that %700 te 800 mill. 
per 31st December it showed a balance in its favour of nearly 2,400 mill. 
mks. On the other hand even the bank’s debts by foreign correspondents 
increased at the same time by over 1,100 million. The foreign net debt of 
the joint stock banks was diminished during the year by nearly 100 mill. 
mks to 126 million. 

During the past year Government bonds for over 7,500 mill. mks were Government 
sold against 5,800 mill. for the preceding year. Of the total amount of the a == 
previous year the joint stock banks took over 3,300 mill., the postal savings ~ oye 
bank over 1,300 mill., the savings banks 900 mill., the insurance companies _ 
neatly 600 mill., the co-op. cash societies about 550 mill. and the national 
pension institution nearly s00 mill. Only a very slight portion of the bonds een 
were placed by means of direct sales to the public. yy 

The notes in circulation, which in 1943 increased by abt. 1,200 mill. — = mill. 
mks to about 10,800 mill. mks, grew during the past year by a further full previous year. 
4,800 million. 
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tinal PRICES. Neither during 1944 could any completely effective stoppage 
continued during in prices be maintained and the price levels continued in general to rise even 
though somewhat slower than during the nearest preceding year. 

The increase in prices was most perceptible in regard to imports. Their 
er wholesale prices on the home market increased during the year by fully 12% on 
increased by 12% an average and had thereby attained about 230% over the level prevailing at 
=“ me the outbreak of the war in autumn 1939. The rise in prices varied consider- 

ably for the different articles; for a number of the more important goods 
it can be seen from the table on the following page. The price alterations 
are general and in a number of cases considerable. They are caused by the 
rearrangement of the foreign trade, that took place during the year and led 
to a stoppage in the imports of German goods, while imports from Sweden 
once more increased. 

For home market goods the rise in prices was in general weaker. On 

an average the prices rose during the past year by approx. 6% for all the 

Prices or home 8000S that are here considered; this average corresponds to the price in- 
a gn,, crease for forest products while the increase for industrial goods was some- 
what larger (7%) but for agricultural produce considerably lower (4%). 

Since the outbreak of the war in autumn 1939 the rise in prices has been: 

for all home market goods about 140%, for industrial products abt. 160%, 

for agricultural produce abt. 130%, but for forest products only abt. 120%. 

During the past year fob-prices of export goods have even increased per- 

ceptibly less than import prices, i.e. abt. 6%, and at the end of the year 

the average level for them lay only fully 130% over the level prevailing 

at the outbreak of the war in autumn 1939. For the goods exported during 





Index of home trade, prices of shares and cost of living; 



































’ level in 1935 = 100 
Home trade Prices of shares Cost of living 
Month 

T941 |1942 |1943 11944 |]1941 |1942 | 1943 | 1944 |/1941 | 1942 |1943 |1944 
January 217| 143] 208| 220]| 147| 220] 256] 244|] 145| 168] 200] 217 
February 191| 178] 231] 251]] 150] 237] 255] 240]] 150] 169] 200] 217 
March 187| 165] 235] 241]] 153| 267] 258] 249|] 151] 173] 201] 217 
April 175| 152] 212] 203]] 167| 262] 262] 255]| 152] 176] 202] 218 
May 205] 178| 218] 242] 172| 249| 268] 257|| 151| 178] 202] 218 
June 156| 204] 188] 182]] 178] 259] 270| 245 |] 152] 179] 203] 218 
July 159| 205] 192] 164]} 200] 254] 264] 239]] 155| 180] 204] 219 
August 1§2| 175] 191] 2o1]} 210| 258] 263] 256]| 159] 193] 207| 220 
September 144| 179] 211] 161|| 207] 272] 250] 248]| 159| 195] 213] 220 
October 143| 167] 207] 168]} 217] 271| 229] 235 |] 160| 195] 214] 221 
November 145| 180] 223] 196]} 213] 252] 210] 202]| 163] 196] 214] 221 
December 174| 214] 267| 2591} 209] 245] 219| 209]| 164| 197] 215] 221 
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Average import prices, c.i.f.; marks per kg 
In- In- 
Commodity 1943 | 1944 | crease Commodity 1943 | 1944 | crease 
% % 

Wheat 6.50|  4.80}— 25 || Asphalt 6.15] 7.- 13 
Rye 5:10} 4.90] — 6]| Pig iron 2.90] 2.90 — 
Hops 104.— | 130.— 25 || Scrap iron 1.40 1.20] — 7 
Granulated sugar II.90] I1.90 — || Billets 6.80 5.70] — 15 
Leaf tobacco 84.— | 120.— 45 || Iron beams 5.40 4.70|— 12 
Linseed 17.-]| 17.- — || Sheet iron, black 5.30 5-30 = 

Kitchen salt —.68 7z 5 »  » zinc-cover- 
Cowhides 17-—-| 16.-| — 5 ed 9.80 9.30| — § 
Wool 210.— | 145.— |— 30]| Railway rails 3.50] 4.10 18 
Flax 40.—| §1.— 25 || Coal —.72| —.84 22 
Rayon 95.— | 103.— 8 || Coke —.84| —.87 4 
Sewing cotton 175.— | 210.— 18 || Sulphur 3.30 3.30 —_ 
Cotton cloth, ordin.} 270.— | 350.— 30 |] Sodium sulphate 1.20 1.20 —_ 
Woollen yarn, single} 170.— | 160.— | — 7 |} Aluminium sulphate} 2.20] 4.40 100 
Woollen cloth, Soda ash 2.- 2.—- — 
ordin. 490.— | 490.— — || Kaolin 1.40 1.30] — § 
Woollen felt for Firebricks 2.30 3.20 40 
machinery 270.— | 310.— 15 || Potassium nitrate 2.10 2.40 15 
Rags 21.—| 27.- 25 || Superphosphates 1.80 1.50|— 20 
Petrol 12.70] 13.50 6 || Albumen 33.—-| 34.— 4 
Petroleum 8.10] 10.50 30 || Zinc-white 8.70] 17.— go 
Lubricating oil 14.-| 16.50 17 || Resin 15.—| 22.50 50 








the year the invoiced average prices have mostly increased for unsawn timber, ; 
: Fob-prices of ex- 
namely for spars and pitprops over 15% and for paper wood nearly 10%. port i > 
— ‘ ; ‘ . ——— . 
For sawn goods the rise in prices was considerably less, in round figures 6%. 
5% only; only the price of boxboards rose perceptibly over this average. 


For plywood the increase in average prices was abt. 7%, for bobbins some- 





Joint Stock banks; figures showing the position at the end 
of each month in million marks 








Deposits Surplus of deposits Cash 
Month 








1941 |1942| 1943 | 1944 |]t941 |1942|1943 | 1944 |] 1941 |1942 |1943 |1944 


January 7 597\7 562) 8 g12/11 rom 859|3 68015 767] 6356)|1 326)1 471\1 329|1 796 
February || 7635/7 707| 9 114/11 292)\1 613/4 232/5 904] 6 895]/1 171|1 598/1 335|1 857 
March 7672/7 920] 9 393|11 689|1 646/4 1173/6 621) 8016]/ 1 032/1 581/2 002/2 624 


April 7 729|8 022) 9 641\11 980! I 705|4 068)6 260) 7 605]/ 1 245/1 413/1 785|2 109 
May 7187/8 103] 9 778/12 210/|1 §07/4 2216 759] 8 og1||1 023/1 170|2 168|2 527 
June 7254/8 307/10 162/12 449]|1 847|4 436/7 038] 8 903]/1 471|1 549/1 885|2 383 
July 7 263/8 374/10 357/12 Gr2i|t 636) 4486/6 350] 8 908)|1 369/1 320/1 451/2 120 


August 7 273|8 409/10 518/12 805]|2 013/4 859/6 800] 9 870]/ 1 676)1 756]1 9202 663 
September || 7 284]/8 448]10 622/12 866]|1 968/5 378|/6 758/10 225] 1 5112/1 985|1 784]2 596 
October 7 251|8 451/10 716/13 026)|2 316)4 806/6 858/10 443]/1 533)1 275]1 984|2 714 
November ]| 7 264/8 463) 10 683/13 024'|2 550) 5 677|6 486|10 887]| 1 226]1 7o00/1 800}2 572 
December || 7 408/8 597/10 802|13 068||3 787! 5 681/6 694] 9 648]] 2 056]1 639|2 532/1 367 
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what more. — For paper and pulp products the advance in prices was on 
an average 7% only, for paper somewhat less, especially for newsprint, 
but for instance somewhat more for sulphate pulp. 

As before the cost of living showed even in the past year a pronounced 
ee drag in the development of prices. The cost of living index of the Ministry 
a by ioe tg for Social Welfare as well as the consumption price index of the Bank of 

enty. Finland thus increased during 1944 by about 3% only to fully 100% over 
the level of autumn 1939. 


THE HARVEST. So far no definite data is available in regard to the 

The 1944 harvest 81Z€ Of the harvest. According to estimates made the 1944 harvest has how- 
pn wreak et ever, on the whole, been weak, weaker than during any of the foregoing war 
hay. years. An exception is the hay, which gave a more than moderately good 
crop; in normal cases hay represents about onethird of the total harvest value. 

The cultivation of grain was last year certainly larger than during the 

atti dincamtess weak year of 1942, but less than during any of the other war years and fully 
which curing 10% less than during the last year of peace. The crop per hectare was unusually 


last peace year 


amounted to abt. weak and the total harvest amount in accordance thereto. During the last 
850 mill. kg is not 


supposed to have year Of peace the total harvest of grain amounted to about 850 mill. kg, last 
—. agg last year it is not supposed to have come up to 500 mill. kg, which is perceptibly 
less than the harvest during any of the foregoing war years. 
Oats crop, which 1m regard to oats, which is so important for the provision of the country, 
penne. Pag go the situation is about the same as for grain; the area under cultivation was 
4 = during 1944 less than ever since the outbreak of the war, the area crop also. 
this amount. ‘The total oats crop, which during the last year of peace amounted to con- 
siderably over 800 mill. kg, was last year not even half this amount. 
— The potato crop, also important for the provision of the country, was 


pg i nearly as bad, principally due to the weak yield per hectare. During the last 
a a is year of peace the potato crop was calculated as being about 1,200 mill. kg 
mill, kg lat year, and during the first war years the crop is supposed to have been even larger, 


but for last year it can hardly be estimated as being more than 700 mill. kg. 


HOME TRADE. The value of the commodity trade was during the 
first half of 1944 remarkably large, bigger than ever before during the cor- 
responding period, but during the latter half of the year a decrease made 
itself felt. The sales figures were specially weak during September and Octo- 
ber but later on trade once more expanded. The total sales amount for 1944 
is calculated to have been only some percent lower than in the preceding year, 
but as prices have risen at the same time on an average about 8% the volume 
of the trade was in fact reduced by nearly 10% since the foregoing year. 
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Index of commodity trade; \evel in 1935 = 100 
Total vol f 
Quarter 1938 1939 11940 1941 1942 1943 1944 a nannieiaadh, 
I 153 146 115 197 162 226 239 culated as having 
I 138 150 148 178 176 206 210 been in 1944 9% 
Ill 146 171 149 152 187 199 169 po hagas = 
IV 146 120 184 153 185 229 204 decreased at the 


same time by 


I—IV 145 146 jo 169 177 214 208 approx 3%. 


THE STOCK EXCHANGE. The rise in prices, which even continued 
more or less pronounced during 1944 in regard to the commodity trade 
of Finland, has not made itself felt on the Stock Exchange. Certainly prices 
of shares rose not inconsiderably at the beginning of the year, but they were 
maintained at the same level with a yielding tendency until the autumn 
whereafter most of them dropped perceptibly. During the year the Unitas 
index of shares quoted on the Stock Exchange fell by about 4%, thereof 
shipping shares by 25% and bank ones by 10%, while the total index for 
industrial shares remained unaltered — for some industrial shares the quota- 


tions dropped even rather considerably, but for others, especially for the ve . 


P : : allen b bt. 
textile ones, quotations recovered to a corresponding degree. % due te 
— Index 


The turnover of the Helsinki Stock Exchange amounted altogether to I intatatel dhe. 
res certainly re- 


488 mill. mks varying during the months between 27 and 53 mill. mks. mained unaltered, 


my 3 ‘ ° but bank shares 
However, during the preceding year the sales amount was still lower, i.e. dropped 10% & 


425 mill. mks. chipping ones 
Index for the price of shares; level in 1935 = 100 Change 


1939 1941 1942 1943 1944 1944 1944 during 
Nov. Dec. Dec. Dec. Oct. Nov. Dec. year % 


Bank shares 103, «1137-°=—=SC120.—ssT20,—isaZ Ss so8—s 08 —10 

Iudustrial shares 130 «6248 3=— 293, S20 282 239 2F0 +o 

General index 120 209 «=624f = 219-'—s 23S 202-—S— 209 —4 
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POHJOISMAIDEN YHDYSPANKKI 


AB ' 


NORDISKA FORENINGSBANKEN 


BALANCE SHEET DECEMBER 31st 1944 


LIABILITIES Finnish Marks 


So ic ch aka hie nin caecekeeoun $40,000,000: — 
I sow ke ka dd Chae <t'as Ooedede 470,000,000: — 
er ee 8,357,024: 10 
Prafit Far W008 POOF BGG oc nc ce vec cacses 83,359,190: 95 
BE ae ckkenrnstvenewt cid stkeion ees 4555 25390,232: 10 
Ge I Ft eecniad eee db deebesccuenre 45092,5 33,599: 15 
Credit Institutions in Finland .............. 528,612,828: — 
Foreign Correspemaemts . oo. cccscscccceccess 188,550,942: 15 
Bankers Drafts ..... ee ik nh dale dn hen eae 304,759,384: 20 
SE TE sn. 5 wenn 03 Se vies sehacws’ 445,939,259: 70 
I ST AE cS os cba We bh ewe cabedes 2,911,369: 90 





Fmk 11,217,413,827: 


ASSETS Finnish Marks 


25 


Cash in hand and with Bank of Finland ...... 665,164,759: 45 
Credit Institutions in Finland .............. 10,134,563: 30 
Foreign Correspondents 0.0.0.0... cecceceeees 75,891,220: 50 
A Phen nak kn ek sxe 40964 40d ph sane nseee 2,296,093,235: 40 
OE ke ce ckxe ds O00 oda Send edaand es Cauad 3,598,879,601: 30 
NEN ahv'aiy k wwe 4b \pe o'st5 0g Os 06 KAA eee 606,33 3,060: 85 
Government and other Bonds .........0.0445. 33093,459,354: — 
SPITS YS 5 nb nc ow did o's bo 0 wine edie 86,058,826: 10 
NN 55s s oada keen sn c00saetn cies 688,172,237: 90 


Ree OF 19007. a ccc so eee 


45 





Fmk 11,217,413,827: 
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POHJOISMAIDEN YHDYSPANKKI 
NORDISKA FORENINGSBANKEN 


DEVELOPMENT 


1938—1944 


A COMPARISON IN MILLIONS OF FINNISH MARKS 
BETWEEN THE BALANCE SHEETS AT THE END OF THE YEAR: 


LIABILITIES 1938 1940 1942 1944 


Own means 539 544 610 1,018 
Annual profit 46 27 49 83 
Deposit accounts 2,738 2,699 2,986 4,552 
Other home de- 

posits 855 2,183 4,126 4,621 
Conti Loro 162 82 103 172 
Bankers’ drafts 72 130 231 305 
Sundry liabilities 202 203 493 466 





4,614 5,868 8,598 11,217 


ASSETS 1938 1940 1942 1944 


Cash 438 666 921 665 
Conti Nostri 74 78 63 75 
Bonds 404 620 2,102 2,998 
Shares 60 55 7\ <3 9S 
Bills 689 1,378 1,181 2,296 
Loans 1,966 2,143 3,043 3,599 
Other credit 637 522 653 616 
Bank premises 69 121 89 86 
Sundry assets 277 285 475 787 














Helsinki 1945 - Keskuskirjapaino 








